














PKG POLICY GENERAL LIABILITY '
HIRED NON-OWNED AUTOMOBILE LIABILITY

HARRIS COUNTY MUD 162
11/01/2019 - 11/01/2020

Coverage Written On Occurrence Form

Coverage

Protection for the named insured and their executive offif:ers,
directors and employees for claims resulting in Bodily Injury,
Property Damage and Personal & Advertising Injury

Included, but not
limited to:

e Liability arising from any owned property such as facilities,
buildings, parks, detention ponds and lakes

Failure to Supply (no limitation requiring property damage)

Sewer Back Up

Products Contamination

Terrorism

Punitive Damages

e Duty to Defend

e Host Liquor Liability

Defense Cost

In addition to policy limits

Deductible

None

Exclusions

Cyber liability, Workers Compensation and \War

Must Schedule:

Dams, Reservoirs & Levees for Liability coverage to apply

Base Limits

$1,000,000

Each Occurrence

$3,000,000

General Aggregate

$3,000,000

Products and Completed Operations Aggregate

$1,000,000

Personal and Advertising Injury

$1,000,000

Damage to Rented Premises (each occurrence)

$ 10,000

Medical Payments

$1,000,000

Hired & Non-Owned Auto Liability

Annual Premium

[ Included in Package Pricing on Premium Summary Page 4

Carrier: Allied World Specialty A.M. Best Rating: A XV Admitted

“TAILORED SOLUTIONS FOR CLIENT SUCCESS"

1900 West Loop South, Suite 1600, Houston, TX 77027 * (800) 222-9044* Fax (713) 358-5795
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PKG POLICY POLLUTION LIABILITY
HARRIS COUNTY MUD 162
11/01/2019 - 11/01/2020

Coverage Written On Occurrence Form

Coverage Protection for the named insured and their executive
officers, directors and employees for claims resulting in
Bodily Injury and Property Damage with Clean Up Cost for
Pollution Incidents

Accidental and |« Escape or back-up of sewage or waste-water if property
Unintended damage occurs away from land you own or lease
Pollution Escape of fuels or lubricants from mobile equipment
Incident from: Application of pesticides or herbicides

Potable water which you supply to others

Chemicals you use in your water or wastewater treatment
Natural gas or propane gas used in your treatment process
Heat, smoke or fumes from a hostile fire

Duty to Defend

Punitive Damages

Terrorism

Defense Cost In addition to policy limits

Deductible None

Annual Premium
[ Included in Package Pricing on Premium Summary Page 4 B

Carrier:  Allied World Specialty A.M. Best Rating: A XV Admitted

“ TAILORED SOLUTIONS FOR CLIENT SUCCESS”

1900 West Loop South, Suite 1600, Houston, TX 77027 * (800) 222-9044" Fax (713) 358-5795
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HARRIS COUNTY MUD 162
11/01/2019 - 11/01/2020

Coverage Written On Occurrence Form

Coverage Provides Higher Limits of Underlying Insurance Coverage
Underlying e General Liability including Hired Non Owned Auto &
Insurance Pollution

Coverage: Law Enforcement (if purchased)

Employers Liability (Workers’ Compensation)
Includes but Not Duty to Defend

Limited To: Punitive Damages

Terrorism

Defense Cost In addition to policy limits

Deductible No Deductible or Retention

Exclusions All underlying policy exclusions including cyber liability
Limit $1,000,000 Per Occurrence & Aggregate

Annual Premium and Limits
[ See Premium Summary Page 4 or Coverage and Limits Option Page 5

Carrier: Allied World Specialty A.M. Best Rating: A XV Admitted

“TAILORED SOLUTIONS FOR CLIENT SUCCESS"
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DIRECTORS & OFFICERS LIABILITY POLICY
HARRIS COUNTY MUD 162
11/01/2019 - 11/01/2020

Coverage Written On Claims Made Form

Coverage Protection for the named insured, executive officers, directors and
employees for claims resulting from covered wrongful acts

Ipc!uded, but not Defense for alleged breach of contract

limited to: Coverage for directors spouse if claim seeks to recover from marital party
Punitive Damages

Duty to Defend

Defense Inside the Limit (option for defense outside the limits on options page
4)

Pay on Behalf Contract

Claims Made

Claim Trigger- May report known circumstances that may give rise to a claim
Claim includes judicial and administrative proceedings and declaratory or
injunctive relief.

60 Days Notice of Cancellation / 10 days for Non-Payment

100% Defense paid for claims that include covered and non-covered claims.
Further, Chubb will not request reimbursement.

Attorney selection from extensive expert panel or if you have a particular
attorney you would like to use, please advise and we will work with Chubb to
obtain pre-approval which we have done for those districts that make the
request.

Retroactive Date: Full Prior Acts

Pending/Prior 11/01/2013 Directors & Officers

Litigation Date:
Retention: (No deductible for director unless district agrees to pay it on their behalf)
Directors & Officers Insuring clause 1: None

Directors & Officers Insuring clause 2: $1,500
Directors & Officers Insuring clause 3: $1,500

Annual Premium and Limits
| See Premium Summary Page 4 or Coverage and Limits Option Page 5

Carrier: Chubb/Federal A.M. Best Rating: A++XV Admitted

“TAILORED SOLUTIONS FOR CLIENT SUCCESS”
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Directors & Officers Continued

When used in this Coverage Section:
Claim means: _ ) ‘
(1) when used in reference to the coverage provided by Insuring Clause 1 qr 2:
(a) a written demand for monetary damages or non-monetary relief;
14-02-10191 (Ed. 32006) Page 2 of 12 ) o .
(b) a civil proceeding commenced by the service of a compla}nt or similar pleading;
(c) a criminal proceeding commenced by the return of an }ndlctment; or . _
(d) a formal civil administrative or civil regulatory proceeding commt_enced. by _the ﬂllng qf a notice
of charges or similar document, or by the entry of a formal order of investigation or similar
document, against an Insured Person for a Wrongful Act, including any appeal therefrom; or
(2) when used in reference to the coverage provided by Insuring Clause 3
(a) a written demand for monetary damages or non-monetary rellef;. . .
(b) a civil proceeding commenced by the service of a complaint or similar pleading;
(c) a criminal proceeding commenced by the return of an indictment; or . .
(d) a formal civil administrative or civil regulatory proceeding commenced by the filing of a notice
of charges or similar document, or by the entry of a formal order of investigation or similar
document, but only while such proceeding is also pending against an Insured Person, against an
Organization for a Wrongful Act, including any appeal therefrom.

Except as may otherwise be provided in Subsection 8(e) of this Coverage Section, or Subsection 4or
Subsection 6(b) of the General Terms and Conditions, a Claim will be deemed to have first been made
when such Claim is commenced as set forth in this definition (or, in the case of a written demand, when
such demand is first received by an Insured).

Extended Reporting Period

4. (a) If any Liability Coverage Section is either terminated or not renewed for any reason other
than nonpayment of premium, any Insured shall have the right to purchase an Extended

Reporting Period for the period set forth in ltem 5(A) of the Declarations of these General

Terms and Conditions. This right to purchase an Extended Reporting Period shall lapse unless

written notice of election to purchase the Extended Reporting Period, together with payment of

the additional applicable premium due as set forth in Item 5(B) of the Declarations of these

General Terms and Conditions, is received by the Company within thirty (30) days after the

end of the Policy Period.

(b) If the Extended Reporting Period is purchased, then coverage otherwise afforded by such
Liability Coverage Section will be extended to apply to Loss from Claims first made during such
Extended Reporting Period but only for Wrongful Acts committed or allegedly committed before the end of
the Policy Period or the date of any conversion of coverage described in Subsection 9, 10 or 11 of these
General Terms and Conditions, whichever is earlier. The entire additional premium for the Extended
Reporting Period shall be deemed fully earned at the inception of such Extended Reporting Period. The
Limit of Liability for the Extended Reporting Period shall be part of and not in addition to the applicable
Limits of Liability for the Policy Year immediately preceding the expiration of the Policy Period.

Reporting and Notice

6. (@) Thelnsureds shall, as a condition precedent to exercising any right to coverage under any

Liability Coverage Section, give to the Company written notice of any Claim as soon as practicable,
but:

“TAILORED SOLUTIONS FOR CLIENT SUCCESS”

1900 West Loop South, Suite 1600, Houston, TX 77027 * (800) 222-9044" Fax (713) 358-5795
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(1) ' if such Liabili§y Coverage Section expires (or is otherwise terminated) without
being renewed and if no Extended Reporting Period is purchased with respect to such

Liabili}y Qoverage Section, no later than the sixtieth (6oth) day after the effective date
of expiration or termination; or

(i) ifan Exter]ded Reporting Period is purchased with respect to such Liability
Coverage Section, no later than the last day of the Extended Reporting Period.

(b) ‘ Solely with respect to the Directors & Officers Liability and Entity Liability Coverage
Section and the Fiduciary Liability Coverage Section, if:

(i) an In§ured becomes aware of circumstances during the Policy Period which
could give rise to a Claim and gives written notice of such circumstances to the
Company as soon as practicable during the Policy Period, or

(i) anInsured receives during the Policy Period a written request to toll or waive a
statute of limitations applicable to WrongfulActs committed, attempted, or allegedly
committed or attempted before or during the Policy Period and gives written notice of
such request and of such alleged Wrongful Acts to the Company as soon as
practicable during the Policy Period,

then any Claim subsequently arising from such circumstances referred to in (i) above, or from the
Wrongful Acts referred to in (i) above shall be deemed to have been first made against the
Insured during the Policy Year in which the written notice described in (i) or (ii) above was first
given by an Insured to the Company, provided any such subsequent Claim is reported to the
Company as set forth in Subsection 6(a) above. With respect to any such subsequent Claim,
no coverage under the Directors & Officers Liability and Entity Liability Coverage Section or the
Fiduciary Liability Coverage Section shall apply to loss incurred prior to the date such
subsequent Claim is actually made.

(c)  Solely with respect to the Employment Practices Liability Coverage Section, if
during the Policy Period any Insured:

(i) becomes aware of a Potential Employment Claim or Potential Third Party Claim
and gives written notice of such Potential Employment Claim or Potential Third Party
Claim to the Company as soon as practicable during the Policy Period; and

(i) requests coverage under the Employment Practices Liability Coverage Section for
any Employment Claim or Third Party Claim subsequently resulting from such
Potential Employment Claim or Potential Third Party Claim;

then any Employment Claim or ThirdParty Claim subsequently arising from such
Potential Employment Claim or Potential Third Party Claim referred to in (i) above shall
be deemed to have been first made against the Insured during the Policy Year in which
the written notice described in (i) and (i) above was first given by an Insured to the
Company, provided any such subsequent Employment Claim or Third Party Claim is
reported to the Company as set forthin Subsection 6(a) above. With respect to any such
Employment Claim or Third Party Claim, no coverage under the Employment Practices

“ TAILORED SOLUTIONS FOR CLIENT SUCCESS”
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Liability Coverage Section shall apply to loss incurred prior to the date such subsequent
Employment Claim or Third Party Claim is actually made.

(d) Solely with respect to any Non-Liability Coverage Section, the Insureds shall give
notice of a Coverage Event in accordance with the applicable Proof of Loss and Legal
Proceedings Subsection of such Coverage Section.

(e) The Insuredsshall, as a condition precedent to exercising any right to coverage under this
Policy, giveto the Company such information, assistance, and cooperation as the Company may
reasonably require, and shall include in any notice under Subsection 6(a), (b) or (c) above a
description of the Claim,Potential Employment Claim, Potential Third Party Claim or
circumstances, the nature of any alleged Wrongful Acts, the nature of the alleged or potential
damage, the names of all actual or potential claimants, the names of all actual or potential
defendants, and the manner in which such Insuredfirst became aware of the Claim, Potential
Employment Claim, Potential Third Party Claim or circumstances.

“TAILORED SOLUTIONS FOR CLIENT SUCCESS”

1900 West Loop South, Suite 1600, Houston, TX 77027 * (800) 222-9044* Fax (713) 358-5795
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HARRIS COUNTY MUD 162
11/01/2019 - 11/01/2020

Coverage Protection for loss caused to named insured through
failure of any employee/consultant to perform faithfully
their duties or to account properly for all monies and
property received by virtue of their position or employment.
Limit applies per employee/consultant up to $100,000. If
the bond amount is over $100,000 each
employee/consultant is covered up to $100,000 and the
excess amount is provided on a per loss basis rather than
each basis.

Consultants Attorney, Operator, Bookkeeper, Engineer, and Delinquent Tax
Covered: Attorney

Annual Premium and Limits
i See Premium Summary Page 4 or Coverage and Limits Option Page 5

Carrier:  Liberty Mutual A.M. Best Rating: A XV Admitted

“ TAILORED SOLUTIONS FOR CLIENT SUCCESS”
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HARRIS COUNTY MUD 162
11/01/2019 - 11/01/2020

Coverage Provides coverage for loss caused to the District through
the failure of Directors to perform faithfully their duties or
to account properly for all monies and property received by
virtue of their position as Director

Limits

$10,000 Each Director (5)
$50,000 General Aggregate

Annual Premium
| $150 | For (5) Directors

Carrier:  Liberty Mutual A.M. Best Rating: A XV Admitted

“TAILORED SOLUTIONS FOR CLIENT SUCCESS”
1900 West Loop South, Suite 1600, Houston, TX 77027 * (800) 222-9044* Fax (713) 358-5795
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-OPTIONAL-TAX ASSESSOR/COLLECTOR BOND
HARRIS COUNTY MUD 162
11/01/2019 - 11/01/2020

Coverage Covers the faithful performance and discharge of all the
duties required by law as the Tax Assessor/ Collector and
to pay over to the depository of the District all funds or
other things of value coming into his hands as Tax
Assessors/Collectors.

Annual Premium and Limits
| See Premium Summary Page 4 or Coverage and Limits Option Page 5 |

Carrier:  Liberty Mutual A.M. Best Rating: A XV Admitted

“TAILORED SOLUTIONS FOR CLIENT SUCCESS”

1900 West Loop South, Suite 1600, Houston, TX 77027 * (800) 222-9044" Fax (713) 358-5795
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HARRIS COUNTY MUD 162
11/01/2019 - 11/01/2020

Coverage Provides coverage for the faithful performance and
discharge of all the duties required by law for Peace
Officer.

Limits

| $10,000 | Per Peace Officer

Annual Premium and Limits
|  SeePremium Summary Page 4 or Coverage and Limits Option Page 5

Carrier:  Liberty Mutual A.M. Best Rating: A XV Admitted

“TAILORED SOLUTIONS FOR CLIENT SUCCESS"”

1900 West Loop South, Suite 1600, Houston, TX 77027 * (800) 222-9044* Fax (713) 358-5795
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HARRIS COUNTY MUD 162
11/01/2019 - 11/01/2020

Coverage When you purchase Workers Compensation Insurance you
subscribe to “The Act” and are protected under the statutes
and retain your Common Law Defenses. Workers
Compensation covers employees injured within course and
scope of their work. Part 1 of Workers Compensation is
designed to cover the lost wages and medical expenses of the
injured employee. Part 2, Employers Liability is designed to
protect you if there is a law suit from loss of consortium by a
spouse, death of a spouse, or gross negligence (the few
reasons an employee can still sue within the act).

Limits

$1,000,000 Each Accident
$1,000,000 Disease-Policy Limit
$1,000,000 Disease-Each Employee

Payroll

Payroll Description
$39,000 Clerical/Directors
$ If Any Water

Annual Premium
| See Premium Summary Page 4 or Coverage and Limits Option Page 5

Carrier: Texas Mutual A. M. Best Rating: A XV Admitted

“TAILORED SOLUTIONS FOR CLIENT SUCCESS”

1900 West Loop South, Suite 1600, Houston, TX 77027 * (800) 222-9044" Fax (713) 358-5795
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HARRIS COUNTY MUD 162
11/01/2019 - 11/01/2020

Coverage Provides 24 Hour Coverage while traveling on district
business for Accidental Death & Dismemberment.
Included, but o Paralysis

notlimited to: |, Seatbelt & Occupant Protection Device

« Medical Evacuation

» Repatriation

» Psychological Therapy

Rehabilitation Expense
Home Alteration or Vehicle Modification

Limits

$500,000 Director(s)
$ 25,000 Spouse
$ 10,000 Children

Annual Premium
] See Premium Summary Page 4 or Coverage and Limits Option Page 5

Carrier:  Chubb A. M. Best Rating: A++XV Admitted

“TAILORED SOLUTIONS FOR CLIENT SUCCESS”
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-OPTIONAL-CYBER LIABILITY AND SECURITY
BREACH RESPONSE POLICY

HARRIS COUNTY MUD 162

11/01/2019 - 11/01/2020

Written On Claims Made Form
Coverage Cyber Liability, Security Breach Response
and First Party Coverage
Policy Limit $1,000,000-$5,000,000 Available
Policy Retention $ 2,500
Business Income and $ 2,500 each claim/24 hour waiting period
Digital Asset Restoration
Retroactive Date Full Prior Acts

DESCRIPTION

Policy Aggregate Limit of Liability Full Limit
Privacy Liability Including Employee Privacy Full Limit
Privacy Regulatory Claims Coverage Full Limit
(Where insurance by law)
Security Liability Full Limit
Multimedia Liability Full Limit
PCI DSS Assessment 100,000

Security Breach Response Coverage Insurances the following as part of the
Aggregate

Legal Advisory
Forensics Investigations
Public Relations Full Limit
Notification Services
Credit Monitoring

First Party Coverages
Cyber Extortion Full Limit
Business Income and Digital Asset Restoration Full Limit

Annual Premium
| Premium & Optional Coverage and Limits on Page 5

“TAILORED SOLUTIONS FOR CLIENT SUCCESS”

1900 West Loop South, Suite 1600, Houston, TX 77027 * (800) 222-3044"* Fax (713) 358-5795
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Cyber Liability & Security Breach Response Continued

Claim means:

1. A written demand received by "You" for money or services, including the service of a civil suit or
institution of arbitration proceedings;

2. Initiation of a civil suit against "You" seeking injunctive relief (meaning a temporary
restraining order or a preliminary or permanent injunction),

3. Solely with respect to Coverage B., a "Regulatory Claim" made against "You",

4. A"PCI DSS Assessment”; or

5. Solely with respect to Coverage F., a "Cyber Extortion Threat" made against "You".

Multiple "Claims" arising from the same or a series of related or repeated acts, errors, or omissions or
from any continuing acts, errors, or omissions shall be considered a single "Claim" for the purposes of
this Palicy, irrespective of the number of claimants or "You" involved in the "Claim". All such "Claims"
shall be deemed to have been made at the time of the first such "Claim"” was made or deemed made
under Section IX.A.

Optional Extended Reporting Period: Premium 100% One Year Length (12 months)

Carrier: BCS Insurance Company
(Parent Company BCS Financial-BlueCross BlueShield)
A. M. Best Rating: A-VIIlI Excellent Admitted

“TAILORED SOLUTIONS FOR CLIENT SUCCESS”

1900 West Loop South, Suite 1600, Houston, TX 77027 * (800) 222-9044* Fax (713) 358-5795
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HARRIS COUNTY MUD 162
11/01/2019 - 11/01/2020

Proposal Acceptance

Survey
Do you Own, Manage or Responsihle for Any of the _ If Yes, please describe
FO"OWing: . : v R i e : :
Fireworks Display or Exhibition
Golf Course
Amusement Park or Traveling Amusement Entertainment
Public Transportation
Rodeos
Fire department Services or Emergency Medical Services
Landfill dump, refuse site or incinerator
Have there been any changes in operations?

Signature

Proposal Acceptance Signature

“TAILORED SOLUTIONS FOR CLIENT SUCCESS”
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Compensation Agreement

HARRIS COUNTY MUD 162 & Arthur J. Gallagher Risk Management
Services, Inc.

THIS COMPENSATION AGREEMENT is made and entered into and effective 11/01/2019
- 11/01/2020 by and between HARRIS COUNTY MUD 162 a Texas Public Entity (“Client”),
and ARTHUR J. GALLAGHER RISK MANAGEMENT SERVICES, INC., an lllinois]
corporation (“Gallagher”).

I.  TERM AND TERMINATION
This Agreement shall commence on the Effective Date for a term of one (1) year, but
may be terminated by either party at any time upon thirty (30) days prior written notice.

Il. OBLIGATIONS OF GALLAGHER

Gallagher will provide the services set out on Exhibit A attached hereto (collectively,
the “Services”) to Client. If the Services include the placement of insurance
coverages, Gallagher will use its commercial best efforts to secure such insurance
coverages on Client's behalf. In the event an insurance company cancels or
refuses to place such insurance coverages, Gallagher will use its commercial best
efforts to obtain the coverage from another insurance company.

.  OBLIGATIONS OF CLIENT

Client shall remunerate Gallagher its usual and customary brokerage commission for
the Services. In addition to or in lieu of commission, Client shall pay Gallagher an
annual fee of $300 for the Services, as provided in Exhibit B to this Agreement.
Client acknowledges that Gallagher and its affiliates (as that term is defined by
Section 823.003(a) of the Texas Insurance Code) may receive compensation from
insurers and other third parties as described by Exhibit C to this Agreement or as
otherwise disclosed in writing to Client prior to the purchase of any insurance
product pursuant to this Agreement. Such fee may be revised at the time of
renewal of this Agreement by the execution of an amendment to this Agreement
signed by the parties hereto.

IV. DISCLOSURES

A. In addition to such fees, compensation, and commissions provided herein,
Gallagher may also receive investment income on fiduciary funds
temporarily held by it, such as premiums or return premiums. Other parties,
such as excess and surplus lines brokers, wholesalers, reinsurance
intermediaries, underwriting managers, captive managers and similar
parties, some of which may be owned in whole or in part by Gallagher's
corporate parent, may earn and retain usual and customary commissions
and fees in the course of providing insurance products to Client as described
in Exhibit C to this Agreement. Gallagher may also participate in contingent
and supplemental commission arrangements with insurance companies.
Contingent commission arrangements provide for additional contingent
compensation if underwriting, profitability, volume or retention goals are

“TAILORED SOLUTIONS FOR CLIENT SUCCESS”
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achieved. Such goals are typically based on the total amount of certain
insurance coverages placed by Gallagher with the insurance company, not
on an individual policy basis. Supplemental commissions, unlike contingents,
are known at the effective date of the policy, but are typically paid later and
apart from when usual and customary commission is paid. Any such income,
fees, or commission will not reduce the fees or compensation due to Gallagher
under this Agreement.

Gallagher's fees under this Agreement shall be earned on the Effective
Date (and any renewal thereof), and payable on invoicing. Client is
responsible for payment of premiums for all insurance placed by Gallagher
on its behalf. If any amount is not paid in full when due, including premium
payments to insurance companies, that nonpayment will constitute a material
breach of this Agreement that will allow Gallagher to immediately terminate
this Agreement, at its option, without notice to Client. In addition, and not
in lieu of the right to terminate, Gallagher reserves the right to apply return
premiums or any other payment up to

$5,000 received by Gallagher on Client's behalf to any amounts owed by
Client to Gallagher unless such return premiums or other payments are
disputed by Client.

Where applicable, insurance coverage placements which Gallagher makes
on Client's behalf, may require the payment of federal excise taxes, surplus
lines taxes, stamping or other fees, to the Internal Revenue Service (federal),
various state(s) departments of revenue, state regulators, boards or
associations. In such cases, Client is responsible for the payment of such
taxes and/or fees, which will be identified separately by Gallagher on invoices
covering these placements. Under no circumstances will these taxes or
other related fees or charges be offset against the amount of Gallagher's
brokerage fees or commissions referred to herein.

Gallagher will not be operating in a fiduciary capacity, but only as Client's
broker, obtaining a variety of coverage terms and conditions to protect
the risks of Client's enterprise. Gallagher will seek to bind those coverages
based upon Client's authorization; however, Gallagher can make no
warranties in respect to policy limits or coverage considerations of the carrier.
Actual coverage is determined by policy language, so read all policies
carefully. Contact Gallagher with questions on these or any other issues of
concern.

V. LIMITATION OF LIABILITY

Gallagher’s liability to Client, arising from any negligent acts or omissions of
Gallagher, whether related to the Services provided hereunder or not, shall not
exceed $20 million in the aggregate. Without limiting the foregoing, Gallagher shall
only be liable for actual damages incurred by Client, and shall not be liable for
any indirect, consequential or punitive damages.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed on
the date first written above.

“TAILORED SOLUTIONS FOR CLIENT SUCCESS”
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ARTHUR J. GALLAGHER RISK HARRIS COUNTY MUD 162
MANAGEMENT SERVICES, INC.

Sl =

By:

Name: _Tanner Burns

Title: Area President

Fee Ag ~T 6.1.12

“TAILORED SOLUTIONS FOR CLIENT SUCCESS”
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11/01/2019 - 11/01/2020

Bindable Quotations & Compensation Schedules
EXHIBIT A

The following outlines services provided by Gallagher over the term of this Agreement:

Use its best efforts to secure the below lines of insurance coverage on Client's
behalf.

Package (Property, B&M, Flood, General Liability, Pollution, Hired-Non Owned Auto, and Directors &
Officers Liability)

Excess Liability

Directors & Officers Liability (Includes Breach of Contract)

Public Employee Blanket Crime

Directors Position Bond

Workers' Compensation

Business Travel Accident ($500,000 Limit; 3-Year Prepaid Term beginning 11/01/2017)

Request change endorsements, when requested by the client or when otherwise necessary,
ensuring accuracy and delivery in a timely manner.

Administration of insurance program, including policy review and issuance, invoicing, coordination
and/or issuance of required documentation, i.e., automobile identification cards, certificates of
insurance, and other program administration, as required by the client.

Review accounting and billing data received from insurance markets on client's behalf to ensure

accuracy.
EXHIBIT B
COMPENSATION RECEIVED BY GALLAGHER

To the best of Gallagher's knowledge at the time of this Agreement, the following is a complete
listing of fees to be paid by Client to Gallagher under this Agreement:

Broker fee in the amount of $300 on policies written as part of the Services set forth on Exhibit
A.

“TAILORED SOLUTIONS FOR CLIENT SUCCESS”
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EXHIBITC

COMPENSATION RECEIVED BY GALLAGHER FROM INSURERS
AND OTHER THIRD PARTIES

To the best of Gallagher's knowledge at the time of this Agreement, the following is a complete
listing of monies received by Gallagher from insurers and other third parties as a result of the
Services to be performed under this Agreement on Exhibit A:

Commission to be received from insurers for the placement of Coverages as outlined on next
page:

“TAILORED SOLUTIONS FOR CLIENT SUCCESS”
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COVERAGE(S)

. ESTIMATED

Exhibit C continued

{ COMM. % |

 or FEE to
Program

i Manager

2 | sl g

| COMM.

' PROGRAM
MANAGER
NAME

. % OR
i FEEto
AJG

AJG
OWNED?
YES/NO

ANNUAL
PREMIUM

CARRIER
NAME(S)

Real & Personal
Property, Flood &
Earthquake,
Equipment Allied World - )
g ‘ i Allied Public .
Broalidown, 8,672 Specialty | 4500 | Risk Program | D19 MOL | ng
Commercial Insurance Y- provide
General Liability Company g
Pollution and Hired
Non Owned Auto
incl. policy fees
' | Allied World""; . .
: : | Allied Public !
C‘om'njermal Excess 500 Specialty 15% | Risk Program Did r_'lot No
Liability Insurance provide
Manager
Company
Federal |
Directors & Officers | 1,250 Insurance 15% | N/A N/A No
| Company |
Public Employee EZ:;QKO
Blanket Crime | 221 Y 30% | N/A | N/A No
i Insurance !
Bond
Company
_ | The Ohio o I i
Directors Position 150 Casuzalty 30% N/A N/A NoO
Bond Insurance ; 1
Company ' 1
| Workers™ nn | Texas o | Lo
Compensation 00 Mutual 0% N8 ! W Ne
. N/A Insurance 25% | N/A - N/A No
Accident ‘
i Company
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Some carriers pay Gallagher supplemental or contingent commissions in addition to the policy
commission. Contingent commissions are typically contingent upon performance factors such as growth,
profit, volume or retention, while supplemental commissions are not. These supplemental or contingent
commissions may range from less than 1% up to 10% of the policy premium. Please refer to the
Compensation Commission Disclosure or contact your Gallagher representative for additional information.

1. We were able to obtain more advantageous terms and conditions for you through an
intermediary/ wholesaler.
2. If the premium is shown as an indication: The premium indicated is an estimate provided by the
market. The actual premium and acceptance of the coverage requested will be determined by the market
after a thorough review of the completed application.
* A verbal quotation was received from this carrier. We are awaiting a quotation in writing.
3. The commission rate is a percentage of annual premium .
* Gallagher is receiving 15 % commission on this policy. The fee due Gallagher will be reduced by
the amount of the commissions received.
4, *The non-Gallagher intermediary/wholesaler did not provide their compensation information for
this proposal. The usual and customary compensation to a wholesaler/ intermediary ranges from 5% to
12%, but we cannot verify that range is applicable in connection with this proposal.
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Guide to Best Ratings

Rating Levels and Categories

Category Level Category Level Category

Superior B, 8- Fair D Poor

Marginal E
Weak F
S

Financial Size Categories
(In $000 of Reported Policyholders’ Surplus Plus Conditional Reserve Funds)

FSCI Upto 1,000 FSCIX 250,000
FSCII to 2,000 FSCX 500,000
FSC to 5,000 FSCXI 750,000
FSCIV to 10,000 FSCXII 1,000,000
FSCV to 25,000 FSCXIll 1,250,000
FSCVI to 50,000 FSCXIV 1,500,000
FSC Vi to 100,000 FSC XV 2,000,000
FSC v to 250,000

Best's Insurance Reports, published annually by A.M. Best Company, Inc., presents comprehensive
reports on the financial position, history, and transactions of insurance companies operating in the United
States and Canada.

Under Regulatory Supervision

tn Liquidation

Suspended

to
to
to
to
to
to
or more

1,000
2,000
5,000
10,000
25,000
50,000
100,000

Companies licensed to do business in the United States are assigned a Best's Rating which attempts to
measure the comparative position of the company or association against industry averages.

A Best's Financial Strength Rating opinion addresses the relative ability of an insurer to meet its ongoing
insurance obligations. It is not a warranty of a company’s financial strength and ability to meet its
obligations to policyholders. View the A.M. Best Important Notice: Best's Credit Ratings for a disclaimer
notice and complete details at http://www.ambest.com/ratings/notice.

Best's Credit Ratings are under continuous review and subject to change and/or affirmation. For the latest
Best's Credit Ratings and Best Credit Reports (which include Best Ratings), visit the A.M. Best website at
http:/imww.ambest.com. See Guide to Best's Credit Ratings for explanation of use and charges. Copies
of the Best’s Insurance Reports for carriers listed above are also available upon request of your Gallagher
representative.

Best's Credit Ratings reproduced herein appear under license from A.M. Best and do not constitute,
either expressly or impliedly, an endorsement of (Licensee’s publication or service) or its
recommendations, formulas, criteria or comparisons to any other ratings, rating scales or rating
organizations which are published or referenced herein. A.M. Best is not responsible for transcription
errors made in presenting Best's Credit Ratings. Best's Credit Ratings are proprietary and may not be
reproduced or distributed without the express written permission of A.M. Best Company.

Gallagher companies use A.M. Best Company'’s rating services to evaluate the financial condition of
insurers whose policies we propose to deliver. Gallagher companies make no representations and
warranties concerning the solvency of any carrier, nor does it make any representation or warranty
concerning the rating of the carrier which may change.
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GUIDE TO BEST’S FINANCIAL STRENGTH RATINGS

ancial Strenglh Rating is an indeps ! opinion of an insurer’s financial strength and ability to meel ils ongeing insuranca policy and
contract gations. The rating is based on a comprehensive quantitative and qualitative evaluation of a cempany’s balance sheat strength, operating
pﬂr]umlmce and husiness profile,

Best's Financial Strength Ratings

Rating Descriptor Definition

Assigned to campanies that have, in cur opinion, a superior ability to meet their ongeing insurance obli-

+ + 5 o
Ass, A+ Superior calions.

Assigned 1o companies that have, in cur opinicn, an excellent ability to meet their ongoing insurance

A, A- Excollent cbligations

Assigned lo companies that have, in cur opinion, a good ability 1o meet their ongcing insutance obliga-

Good b
lions.

Assigned to companies that have. in our opinicn, a fair ability 1o meet their ongeing insurance ebliga-

Falr lions. Financial strength is vulnerable to adverse changes in underwriling and economic conditions

Assigned to companies that have, in our opinion, a marginal ability to meaet their ongoirk insurance obli

Marginal gations. Financial strength is vulnerable to adversa changas in undanwriting and ecanomic conditions.

Assigned to companies that hava. in our opinicn. a weak ability to meet their engoing insurance obliga-

e -
Woak tions. Financia strength is very vinatabla to adverse changas in underwriling and economic conditions

Assigned to companies that have, in our opinicn, a poor ability to meet thair engoing insurance obliga-
Poor lions. Financial strength is extremely vulnarable to adversa changas in underwriting and aconomic con-
ditions

Vulnerable

Under Assigned 1o companies (and possibly their subsidiaries/affiliates) placed under a significant form of
Regulatory regulatory supervision, control or restraint - including cease and desist ordars, conservatership or reha-
Suparvision bilitation. but not liquidation - that prevents conduct of notmal. ongeing insurance operations.

In Liquidation Assigned to companies placed in liquidation by a court of law or by a lorcad lquidation

Assignad to rated companies when suddan and signiticant events impact oparations and rating implica
lions cammet be avaluatoed due to a lack of timely or n(leq\hnlo Intonmation; or in cases whare continued
maintenance of the previously published raling opinion is in violation of evolving regulatory require-
mants.

Suspanded

Rating Madifiers

Modifier Descriplor Dalinition

Indicates the rating may chanae in the near term, typically vathin six months. Generally is evenl driven, wilh

" Under Revie positiva, negative or daveloping imglications.

Indicates rating assigned to insurar that chose nol to participata in A M. Besl's interaclive raling process.

i Public Dala (Discontinued in 2010}

s Syndicate Indicates rating assigned to a Lloyd'’s syndicate.

Rating Outlooks

Indicates potential direction of a Best's Financial Stength Rating over an intermediate term, generally definad as 12 1o 36 months,

Posltive Indicates possible rating upgrade due to favorable financialmarkel rends relative to the currant rating level,

Megative | Indicates possibla rating downgrade dua to untavorable financial/market trands ralative to the cunent raling level

Stablo Indicatas low Ikelihood of a raling change due to stable financial/imarket trends

Under Review Implications

Indicates the potential direction ol a Besl's Financial Strength Raling that is in Under Raview slatus based on informalion currently avalable

Positive Indicates lhere is a reasonable likelihood the company’s raling will be raised as a rasull of A M. Besl's analysis of a recent event

Nagalive Indicates there 1s a reasonalia likelihood the company’s rating will be lowered as a result of A M. Best's analysis of a rocent event.

Developi Indicates thera is unce nmmv as to the tinal rating outcoine, but there 1s a reasonabie likelihood the company's rating will change as a
EIEING | rocult of AM. Best's .lnaJ is of a recent cvent.

Not Rated Designation

NR: Assignad to companies thal are not rated by AM. Best

Rating Disclosure

A Besl's Financial Strenglh Rating ¢ addres i rids ratings are nol
assigned lo specitic inswrance polic sanlrac i any nﬂmr nsk n-:l.nhnq_ but 'w,t | -IM 1o, an mu:m claims-

polic procedur the ability of mn insuer to dispute o y ns g aymnnl on qrcun:i. of misrepresentation or raud; or any specilic hability
conlractually borne by tha pelicy or contract bolder. A i trength Raling is not a racommandation to purchasa. hold or terminate any
insurance policy. contract or any other financial abligal suerl hv aninsurer, nor does it address the suitahility of any particular policy or contracl
for a specilic purpose or purct Inarrving at a ratling decision. A M L elios on third-party awdited financial data andfor other information
provided te it. While this infcrmatio 2| > reliable. A M. Beslt does nol independently verily the accuracy or reliabiity of the information
For additional datails, sea AM

Best's Financial Strenglh Ratings & stributed via prass release and/or tha A M Best websile al www ambest com and are published in the Creait
Hating Actiens section ol Best wienad ™ Bests Financial Strenglh Ratings are propnetary and may nol be reproduced wilhoul permission.
Copyright © 2014 by AM. Best Campany. Inc Version 080114
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Proposal Disclosures

Proposal Disclaimer

The following disclosures are hereby made a part of this proposal. Please review these disclosures prior
to signing the Client Authorization to Bind or e-mail confirmation.

IMPORTANT: The proposal is an outline of certain terms and conditions of the insurance proposed by the
insurers, based on the information provided by your company. It does not include all the terms,
coverages, exclusions, limitations and/or conditions of the actual policy contract language. The insurance
policies themselves must be read for those details. Policy forms for your reference will be made available
upon request.

We will not be operating in a fiduciary capacity, but only as your broker, obtaining a variety of coverage
terms and conditions to protect the risks of your enterprise. We will seek to bind those coverages based
upon your authorization; however, we can make no warranties in respect to policy limits or coverage
considerations of the carrier. Actual coverage is determined by policy language, so read all policies
carefully. Contact us with questions on these or any other issues of concern.

Texas House Bill 89 Compliance

As required by Chapter 2270, Government Code, Arthur J. Gallagher Risk Management Services, In.
hereby verifies that it does not boycott Israel and will not boycott Israel through the term of the policies
included in this proposal. For purposes of this verification, "boycott Israel" means refusing to deal with,
terminating business activities with, or otherwise taking any action that is intended to penalize, inflict
economic harm on, or limit commercial relations specifically with Israel, or with a person or entity doing
business in Israel or in an Israeli-controlled territory, but does not include an action made for ordinary
business purposes.

Foreign Terrorists Organizations. Pursuant to Chapter 2252, Texas Government Code, Arthur J.
Gallagher represents and certifies that, at the time of execution of this proposal neither Arthur J.
Gallagher , nor any wholly owned subsidiary, majority-owned subsidiary, parent company or affiliate
of the same (i) engages in business with Iran, Sudan, or any foreign terrorist organization as
described in Chapters 806 or 807 of the Texas Government Code, or Subchapter F of Chapter 2252 of
the Texas Government Code, or (i) is a company listed by the Texas Comptroller of Public Accounts
under Sections 806.051, 807.051, or 2252.153 of the Texas Government Code. The term "“foreign
terrorist organization” in this paragraph has the meaning assigned to such term in Section 2252.151 of
the Texas Government Code.

Compensation Disclosure

One of the core values highlighted in The Gallagher Way states, “We are an Open Society,” and our open
society extends to the compensation Gallagher receives. In general, Gallagher may be compensated as
follows:

1. Gallagher Companies are primarily compensated from the usual and customary commissions or
fees received from the brokerage and servicing of insurance policies, annuity contracts, guarantee
contracts and surety bonds (collectively “insurance coverages”) handled for a client's account, which may
vary from company to company and insurance coverage to insurance coverage. As permitted by law,
Gallagher companies occasionally receive both commissions and fees.

2. In placing, renewing, consulting on or servicing your insurance coverages, Gallagher Companies
may participate in contingent and supplemental commission arrangements with intermediaries and
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insurance companies. Contingent commissions provide for additional contingent compensation if
underwriting, profitability, volume or retention goals are achieved. Such goals are typically based on the
total amount of certain insurance coverages placed by Gallagher with the insurance company and/or
through the intermediary, not on an individual policy basis. Some insurance markets, including Gallagher-
owned intermediaries, have modified their commission schedule with Gallagher, resulting in an increase
in some commission rates. These additional commissions, commonly referred to as “supplemental
commissions” are known as of the effective date, but some insurance companies are paying this
commission later and apart from when commission is normally paid at policy issuance. As a result,
Gallagher may be considered to have an incentive to place your insurance coverages with a particular
insurance company. Note: Upon request, your Gallagher representative can provide more specific market
information regarding contingent and supplemental commission related to your insurance coverage.

3. Gallagher Companies may also receive investment income on fiduciary funds temporarily held by
them, such as premiums or return premiums.

4. Gallagher Companies may access other facilities, including wholesalers, reinsurance
intermediaries, captive managers, underwriting managers and others that act as intermediaries for both
Gallagher and other brokers in the insurance marketplace. Gallagher Companies may own some of these
facilities, in whole or in part. If such a facility was utilized in the placement of a client's account, the facility
may have earned and retained customary brokerage commission or fees for its work.

5. Gallagher assists its customers in procuring premium finance quotes and unless prohibited by law
may earn compensation for this value added service.

6. From time to time, Gallagher may participate in insurance company promotional events or training
and development that insurers provide for Gallagher employees.

7. Gallagher strives to find appropriate coverage at a competitive price for our customers. In order to
achieve these goals, we gather and analyze data about our customers and their insurance coverage. This
data and the resulting analytical tools help us better understand the current marketplace, more accurately
predict future trends and offer tailored solutions to our customers. The data may also be provided to
insurers pursuant to consulting service agreements from which we earn fees.

If you have specific questions about the compensation received by Gallagher and its affiliates in relation
to your insurance placements, please contact your Gallagher representative for more details.

!n the event you wish to register a formal complaint regarding compensation Gallagher receives from
insurers or third parties, please send an e-mail to Compensation_Complaints@ajg.com or send a letter
to:

Compliance Officer

Arthur J. Gallagher & Co.
Two Pierce Place, 20th Floor
ltasca, IL 60143
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TRIA/TRIPRA Disclaimer

If this proposal contains options to purchase TRIA/TRIPRA coverage, the proposed TRIA/TRIPRA program may not
cover all terrorism losses. While the amendments to TRIA eliminated the distinction between foreign and domestic
acts of terrorism, a number of lines of coverage excluded under the amendments passed in 2005 remain excluded
including commercial automobile, burglary and theft insurance; surety insurance, farm owners multiple perils and
professional liability (although directors and officers liability is specifically included). If such excluded coverages are
required, we recommend that you consider purchasing a separate terrorism policy. Please note that a separate
terrorism policy for these excluded coverages may be necessary to satisfy loan covenants or other contractual
obligations. TRIPRA includes a $100 billion cap on insurers' aggregate liability.

The TRIPRA program increases the amount needed in total losses by $20 million each calendar year
before the TRIPRA program responds from the 2015 trigger of $100 million to $200 million by the year
2020.

TRIPRA is set to expire on December 31, 2020. There is no certainty of extension, thus the coverage
provided by your insurers may or may not extend beyond December 31, 2020. In the event you have loan
covenants or other contractual obligations requiring that TRIA/TRIPRA be maintained throughout the
duration of your policy period, we recommend that a separate "Stand Alone" terrorism policy be
purchased to satisfy those obligations.

Premiums for the above policies are due and payable as billed in full or as insurance company
installments. Premiums may be financed subject to acceptance by an approved finance company.
Following acceptance, completion (and signature) of a premium finance agreement with the specified
down payment is required.

Confidentially Statement

We consider as confidential any information presented by Arthur J. Gallagher Risk Management
Services, Inc. in response to your “request for proposal,” as well as subsequent verbal and written
communications between our organizations. We ask that other brokers not have access to our material
and that information presented in this proposal be shared only with those who have a need to know within
your company. We make our commitment to your that information already received from you, and
additional to follow, will be treated with the same high level of respect and confidentiality.

Actuarial Disclaimer

The information contained in this proposal is based on the historical loss experience and exposures
provided to Arthur J. Gallagher. This proposal is not an actuarial study. Should you wish to have this
proposal reviewed by an independent actuary, we will be pleased to provide you with a listing of actuaries
for your use.

Pool Funding Disclaimer

Arthur J. Gallagher & Co. does not provide actuarial services or actuarial estimates of losses. If the
excess insurer or reinsurer that provides excess coverage calculates a loos fund for the pool, it is our
recommendation that the pool fully fund that amount. Further, it is our recommendation that the pool
contract with an appropriately certified actuary to provide recommendations for overall pool funding,
surplus and reserve funds.

Pool Assessability Disclaimer

The [Insert Name of Pool] pool pays for up to $[insert amount] of each property claim and $finsert amount] of each
liability claim from the pooled or (joint) loss fund. Money for the pooled (or joint) loss fund comes from members
annual contributions or premiums. Article {insert article], Section [insert section) of the pool’s bylaws state that the
pool allows assessments. Members may be assessed for additional premium if the {insert name of pool} Board
determines that additional funds are needed to pay pool claims and expenses. It is important that members
understand that [insert name of pool] pool is not an insurance company; the pool operates as a cooperative risk
sharing organization.
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Claims Reporting

For Chubb D&O Policy Claims/Notice, you may report to:

Any notice to the Company with respect to any Coverage Section shall designate the Coverage Section under which
notice is being given and shall be treated as notice only under the Coverage Section(s) so designated. Notice to the
Company of a Claim, Potential Employment Claim or Potential Third Party Claim or of circumstances which could
give rise to a Claim under any Liability Coverage Section or of a Coverage Event under any Non-Liability Coverage
Section, shall be given in writing addressed to:

Attn: Claims Department

Chubb Group of Insurance Companies

15 Mountain View Road

Warren, New Jersey 07059

All other notices to the Company shall be given in writing addressed to
Attn: Chubb Specialty Insurance Underwriting

Chubb Group of Insurance Companies

15 Mountain View Road

Warren, New Jersey 07059

Any such notice shall be effective on the date of receipt by the Company at such address.

For Cyber Liability/Breach Response Claims, you may report to:

Notice of Claim:
joan.dambrosio@clydeco.u
s Clyde & Co. US LLP

101 Second Street, 24th
Floor San Francisco CA
94105

24 hour Security Breach Hotline
1-866-288-1705

Baker & Hostetler

LLP 45 Rockefeller

Plaza

New York, NY 10111-0100

All Claims may be reported via email to any of the following:

Michelle Herrera Julie Collette

Client Service Manager Client Service Manager

Michelle Herrera@ajg.com Julie Collete@aig.com
713-275-1506 713-243-2182

Jessica Salias Nadine Bitner

Client Service Manager Client Service Manager

Jessica Salias@ajg.com Nadine Bitner@ajg.com
713-358-5928 713-243-2171
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RESOLUTION AUTHORIZING INDEMNIFICATION OF DIRECTORS

THE STATE OF TEXAS
COUNTY OF HARRIS
HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 162

LOn WO O

WHEREAS, Harris County Municipal Utility District No. 162 (the “District”) is a
political subdivision of the State of Texas operating under Chapters 49 and 54 of the Texas
Water Code; and

WHEREAS, the Board of Directors of the District (the “Board”) has determined it
is in the best interest of the District to indemnify its directors and former directors to the fullest
extent allowed by law against all third-party claims and demands asserted against a director or
former director by reason of his service on the Board;

NOW, THEREFORE, BE IT RESOLVED:
1. The District hereby indemnifies its directors and former directors to the
fullest extent allowed by law against all third-party claims and demands asserted against a

director or former director by reason of his service on the Board.

2. Such indemnification shall be paid from current available revenues and
shall be paid only to the extent insurance proceeds are not available to cover the claim or loss.

3. The President and the Secretary of the Board are authorized to evidence
adoption of this Resolution on behalf of the Board and to do all other things necessary or proper
to carry out the intent hereof.

Dated: October 8, 2019.

* * *

HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 162

By:

President

Attest:
Secretary
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