
MINUTES OF MEETING OF BOARD OF DIRECTORS
December 9, 2014

THE STATE OF TEXAS

COUNTY OF HARRIS

HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 162

The Board of Directors (the "Board") of Harris County Municipal Utility District
No. 162 (the "District") met in regular session, open to the public, at the offices of H20
Consulting, 5870 Hwy 6, Houston, Texas 77084, on December 9, 2014 at 3:00 p.m.; whereupon
the roll was called of the members of the Board, to-wit:

Mike Odell, President
John Parrish, Vice President
Steve Rickelman, Treasurer
Penny Johnson, Secretary

Susan McClure, Assistant Secretary

All members of the Board were present. Also attending all or parts of the meeting
were Ms. Patty Rodriguez of Bob Leared Interests ("BLI"), tax assessor and collector for the
District; Ms. Karrie Kay of Myrtle Cruz, Inc., bookkeeper for the District; Mr. Chris Hoffman of
H20 Consulting ("H20"), operator of the District's facilities; Mr. Jonathan St. Romain of Brown
& Gay Engineers, Inc. ("BGE"), engineers for the District; and Ms. Helen Hau of Fulbright &
Jaworski LLP ("F&J"), attorneys for the District.

The President called the meeting to order in accordance with notice posted
pursuant to law, copies of Certificates of Posting of which are attached hereto as Exhibit "A,"
and the following business was transacted:

1. Approve Minutes. Consideration was given to the approval of the minutes of the
regular meeting of November 11, 2014, copies of which were previously distributed to the
Board. Upon motion by Director Johnson, seconded by Director Parrish, after fiill discussion and
the question being put to the Board, the Board voted unanimously to approve the minutes of the
regular meeting ofNovember 11, 2014, as presented.

2. Review Bookkeeper's Report and authorize payment of bills. Ms. Kay
presented to and reviewed with the Board the Bookkeeper's Report, the Investment Report, the
Operating Budget, the Cash Flow Comparison and the Energy Usage Report, copies of which are
attached hereto as Exhibit "B." Ms. Kay reported that a check from the City of Houston for the
Strategic Partnership Agreement payment in the amount of $4,615.67 was returned. Discussion
ensued. Upon motion by Director Johnson, seconded by Director Rickelman, after ftill discussion
and the question being put to the Board, the Board voted unanimously to accept the
Bookkeeper's Report, to authorize payment of check nos. 4469 through 4484 from the Operating
Account, each in the amounts, to the persons, and for the purposes described in the Bookkeeper's
Report, and to approve the Investment Report.

3. Amend budget for fiscal year ending July 31, 2015. Ms. Kay presented to and
reviewed with the Board the amended budget for fiscal year ending July 31, 2015, a copy of
which is attached to the Bookkeeper's Report. Ms. Kay stated that budget was revised to increase
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the maintenance tax revenue. Upon motion by Director Johnson, seconded by Director
Rickelman, after full discussion and the question being put to the Board, the Board voted
unanimously to amend the budget for fiscal year endingJuly 31, 2015.

4. Review report by Tax Assessor and Collector's Report and authorize
payment of certain bills. Ms. Rodriguez presented to and reviewed with the Board the Tax
Assessor and Collector's Report, a copy of which is attached hereto as Exhibit "C." Ms.
Rodriguez stated that the District has collected 6.8% of its 2014 taxes. Ms. Rodriguez reported
on delinquent tax accounts and noted that the suit against the Marvin Green account is pending.
Discussion ensued. Upon motion by Director McClure, seconded by Director Johnson, after ftill
discussion and the question being put to the Board, the Board voted unanimously to accept the
Tax Assessor and Collector's Report and to authorize payment of check nos. 1023 through 1025
from the Tax Account in the amounts, to the persons, and for the purposes described in the Tax
Assessor and Collector's Report

5. Review and approve Operations Report and authorize repairs. Mr. Hoffman
presented to and reviewed with the Board the Operations Report for the month of November
2014, a copy of which is attached hereto as Exhibit "D." Mr. Hoffman reported that the District
pumped 317,000 gallons of water and purchased 8,193,000 gallons of water from the West
Harris County Regional Water Authority during the last period and that H20 accounted for
93.60% of the water pumped andpurchased by the District during the lastperiod.

Mr. Hoffman reported that H20 has forwarded a Right-of-Entry Agreement and
other information regarding the West Harris County Regional Water Authority ("WHCRWA")
Automated Meter Reading ("AMR") System Pilot Programto F&J for review.

Mr. Hoffman reported that H20 has completed winterization of controls, piping,
and valves at the water plant at a final cost of $980.07.

Mr. Hoffman reported that H20 replaced the temperature and oil gauges on the
natural gas engineat the waterplant at a final cost of $1,186.47.

Mr. Hofftnan reported that the annual hydrant lubrication and inspection is
complete.

Mr. Hoffman reported that H20 repaired a water main line break on Ridge Park,
which is shared by the District (59%) and HCMUD No. 208 (41%), and noted that a section of
the driveway for the church on Ridge Park was removed. Mr. Hoffman stated that a steel plate
was installed for the church on Ridge Park. Mr. Hoffman noted that there have beenthree repairs
in the same water line in the past ten years and reported that H20 is scheduled to replace the
asbestos concrete pipe under the driveway with polyvinyl chloride ("PVC") piping at a total
estimated cost of $14,500.00.

Mr. Hoffman reported that the Copperfield Community Association ("CCA") has
requested installation of a meter for a one and one-half inch water line at the CCA building and
noted that H20 is preparing a cost estimate.

Mr. Hoffman reported on the Sanitary Sewer Overflow Initiative ("SSOI") and
stated that he met with a representative of the Texas Commission on Environmental Quality
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("TCEQ") Region 12, to discuss the SSOI. Mr. Hoffman reported that he has received and is
reviewingsamples of past TCEQ SSOI applications.

6. Review Engineer's Report. Mr. St. Romain presented to and reviewed with the
Board the Engineer's Report, a copyof which is attached hereto as Exhibit"E."

Mr. St. Romain reported on the Meadow Village Drive Pavement Repair and
noted that he is awaiting contract documents from Camino Services, LLC, and approval of plans
by Harris County. Mr. St. Romain stated that he will route the contract documents for Board
signature, pending review and approval of bonds and insurance by F&J.

Mr. St. Romain reported on the Middlegate Village Sanitary Sewer Line Rehabilitation
and stated that he anticipates advertising for bids in January. Upon motion by Director Parrish,
seconded by Director Rickelman, after full discussion and the question being put to the Board,
the Board voted unanimously to authorize advertising for bids for the Middlegate Village
Sanitary Sewer Line Rehabilitation.

7. Authorize advertising for bids for Middlegate Village sanitary sewer line
rehabilitation project. This item was discussed under the Engineer's Report.

8. Discuss CJOB meeting. Director Odell reported that there was extensive
discussion regarding the Operations Building. Mr. Hoffman reported that the Operations
Building has been delivered and that H20 is awaiting installation of utilities. Mr. Hoffman
reported that AECOM has begun the design process for the Sanitary Sewer Rehabilitation
Project. Mr. Hoffman reported that there was discussion regarding CJOB's contract with
Republic Services and noted that Republic Services has completed repair of the barricade and
railing near the trash container at the Copperfield Wastewater Treatment Plant ("Plant"). Mr.
Hoffman reported that notice of termination has been sent to Republic Services and that CJOB
authorized execution of the trash haul contract with Sprint Waste Services. Mr. Hoffman noted
that H20 is in the process of modifying the location of the chute at the Plant.

9. Approve filing of Annual Disclosure Information. Ms. Hau requested
authorization to file the Disclosure Report with the Municipal Securities Rulemaking Board, a
copy of which is attached hereto as Exhibit "F," and noted that it will be posted for public view
on the Electronic Municipal Market Access ("EMMA") website. Ms. Hau stated that the Audit
Report will also be submitted with the Continuing Disclosure Report. Upon motion by Director
Rickelman, seconded by DirectorMcClure, after full discussion and the questionbeing put to the
Board, the Boardvoted unanimously to authorize F&Jto file the Disclosure Report and the Audit
Report with the Municipal Securities Rulemaking Board.

10. Discuss and take any necessary action in connection with the West Harris
County Regional Water Authority Optional Capital Advance and Reimbursement
Procedure. Ms. Hau presented to and reviewed with the Board the WHCRWA Resolution
Authorizing Capital Advance and Reimbursement Procedure, a copy of which is attached hereto
as Exhibit "G." The Board agreed that there is no action to be taken.

11. Other matters. Mr. Hoffman reviewed a letter from the WHCRWA regarding a
request for information, a copy of which is attached hereto as Exhibit "H." Discussion ensued.
Director Odell discussed a letter fi-om the Region H Water Planning Group regarding public
notice of an amendment to the 2011 Region H Water Plan.
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12. Review District Website. There was no action on this item.

THERE BEING NO FURTHER BUSINESS to come before the Board, the
meeting was adjourned.

Theforegoing minutes were passed andapproved by the Board of Directors on
Januarv 13.2015.

president, Board ofDirectors

Secretary,^oam of Directors
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