MINUTES OF MEETING OF BOARD OF DIRECTORS
JUNE 13, 2006

THE STATE OF TEXAS
COUNTY OF HARRIS
HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 162

The Board of Directors (the “Board™) of Harris County Municipal Utility District
No. 162 (the “District”) met in regular session, open to the public, at 1301 McKinney, Houston,
Texas, on June 13, 2006, at 4:00 p.m.; whereupon the roll was called of the members of the
Board, to-wit:

Jerry Folmar, President
John Parrish, Vice President
Penny Johnson, Secretary
Dan Bonner, Treasurer
Emmanuel DePau, Director

All of the members of the Board were present. Also attending all or parts of the
meeting were Ms. Patty Rodriguez of Bob Leared Interests (“BLI”), tax assessor and collector
for the District; Mr.” Chris Hoffman of H20 Consulting (“H20"), operator of the District’s
facilities; Ms. Erin Garcia of Myrtle Cruz, Inc., bookkeeper for the District; Mr. Charles Eastland
of Turner Collie & Braden, Inc. (“TC&B”), engineers for the District; and Ms. Jana Cogburn and
Ms. Kelly Russell of Fulbright & Jaworski L.L.P. (“F&J”), attorney for the District.

The President called the meeting to order in accordance with notice posted
pursuant to law, copies of Certificates of Posting of which are attached hereto as Exhibit “A,”
and the following business was transacted:

1. Receive public comments. There were no comments from the public.

. 2. Minutes. Consideration was given to the approval of the minutes of the
meetings of April 24, 2006 and May 9, 2006, copies of which were previously distributed to the
Board.

Director Parrish asked that both the May 9, 2006 minutes and the April 11, 2006
minutes be revised to reflect that the referenced training was “Open Meetings and Open Records
Training” and to delete the references to Ethics Training and Open Government Training.

Upon motion by Director Johnson, seconded by Director Bonner, after full
discussion and the question being put to the Board, the Board voted unanimously to approve the
minutes of the meetings of April 24, 2006, as presented and May 9, 2006, as corrected.

3. Engage auditor for fiscal year ending July 31, 2006. Upon motion by

Director Johnson, seconded by Director Parrish, after full discussion and the question being put
to the Board, the Board voted unanimously to authorize the President to execute the auditor
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